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ARTICLEINFO ABSTRACT

Keywords: Entrepreneurial ecosystems play, a vitalwrole\in promoting local
Ecosystem; development by fostering innovative ‘infrastructures, strengthening
Entrepreneurship; Local institutional collaboration, and utilizing\ocal €apacities. By supporting
Development; Peri-urban entrepreneurship, reducing economig, inequalities, and enhancing

Areas; Islamabad- employment opportunities, these ecasysters contribute to improving the

Koshtargah quality of life in urbamand perizurban areas. Aecordingly, this study aims
to analyze the effects of entrépreneurial ecosystems on the sustainability
of local development in perizurban areas of Urmia, with the Islamabad
(Koshtargah) neighborhood sele€ted as a case study. The research adopts
a quantitative approaeh andgemploys a descriptive—analytical method.
The statistical population consists of active entrepreneurs residing in the

) Koshtargahwneighborheod of Urmia who have established distinctive

Received: businessessandyexhibit key entrepreneurial characteristics such as risk-

xx March 2022 takirig, ihnavation, job creation, and opportunity utilization. Using a

Received in revised snewhball 'sampling technique, 95 respondents were selected for the

form: study=Data were collected through a researcher-designed questionnaire,

xx June 2022 whose content and face validity were confirmed, and reliability was

Accepted: verified using Cronbach’s alpha coefficient (o = 0.794-0.908). Data

xx August 2022 analysis was conducted using structural equation modeling (PLS-SEM)

Published Date: " With Smart PLS software. The results indicate that the sustainability of

xx August 2022 local development is significantly influenced by entrepreneurial
ecosystem factors. All structural paths in the model were statistically

PPX-XX significant, confirming the adequacy of the structural model. Among the

. estimated relationships, entrepreneurial ecosystem factors exerted the
\ strongest effects on institutional development (f = 0.839) and economic

development (B = 0.808). Overall, the findings reveal that although the
magnitude of effects varies across different dimensions, all relationships
are statistically significant.
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Extended Abstract

Introduction

Countries consist of interconnected systems
of settlements, within which the welfare and
management of settlements play a strategic
role. Each ecosystem is composed of
interdependent subsystems that interact to
achieve shared objectives. Within an
entrepreneurial ecosystem, the presence of
diverse stakeholders and their mutual
cooperation creates favorable conditions for
entrepreneurial activities and  the
development of advanced businesses,
ultimately contributing to improved social
welfare and governance. The entrepreneurial
ecosystem represents a contemporary
approach to entrepreneurship development,
encompassing all systems essential to
business formation and growth and
emphasizing their interactions.  This
ecosystem includes numerous capacities that
can be broadly categorized into six
dimensions: market, policy, financial
capital, culture, support mechanisms, and
human capital. The Islamabad-Koshtargah
neighborhood, as one of the least developed
urban and peri-urban areas of Urmia, faces
significant  challenges to sustainable
development. Deficiencies in yeconemig,
social, and cultural infrastructure, combiQe‘d
with limited access to reSeurces “and
employment opportunities, have placed this
neighborhood among., “areas ‘\requiring
targeted development interventions, In this
context, entrepreéneurial“eec@systems offer a
comprehensive framework for strengthening
innoyation. and, generating employment
opportunitiesiandcan serve as an operational
approach to, improving local conditions.
Accordinglys'the present study seeks to
analyze, ‘@and™ explain the role of
entrepreneurial ecosystems in the local
development of this neighborhood, with the
aim of reducing inequalities, enhancing
endogenous capacities, and improving
residents’ quality of life. Due to its specific
socio-economic  characteristics and its
representativeness of underprivileged peri-
urban neighborhoods in Urmia, the findings
of this study may provide a useful model for
similar areas.

Methodology

This study adopts a quantitative approach
and is applied in terms of purpose, while
methodologically it is  descriptive—
analytical. Theoretical foundations were
developed using library research, and data
related to the study area were collected
through a survey method. The statistical
population comprised households residing
in the Koshtargah neighborhood of Urmia,
located within the Islamahad area of the
city’s second municipal district. Fhe target
respondents were individuals “who had

L. . \

successfully initiated buSinesses »and
demonstrated entrepreneurial characteristics
such as risk-taking, innovation,job:ereation,
and effective opportunitycutilization. Given
the hidden natute of\the\population and
difficulties,in aecess, a ‘spowball sampling
method was empl‘oyed. Ultimately, data
were collected ‘through the design and
completion of 95 questionnaires. Inferential
analyses were.conducted using correlation
analysis and structural equation modeling
(SEM). SPSS and SmartPLS software were
used, and the PLS approach was selected due
to I1ts suitability for small sample sizes, non-

normal data distributions, and
multicollinearity =~ among  independent
variables.

Results and discussion

The coefficient of determination (R?) was
used as the primary indicator for evaluating
the quality of the structural model, reflecting
the proportion of variance in endogenous
latent variables explained by their
exogenous predictors. The results indicate
R2 wvalues of 0.703 for institutional
development, 0.653 for local economic
development, 0.620 for social development,
and 0.551 for environmental development.
These values suggest that the model exhibits
acceptable to strong explanatory power, as
they exceed or closely approach the
recommended threshold. According to Chin
(1998), the structural model therefore
demonstrates  satisfactory  explanatory
capability. The SEM results further reveal
that the sustainable entrepreneurial
ecosystem has a positive and statistically
significant effect on all dimensions of
development in the Islamabad—Koshtargah
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area. The strongest effect is observed for
institutional development (path coefficient =
0.839), followed by economic development
(0.808), social development (0.787), and
environmental development  (0.742).
Despite variations in effect magnitude, all
relationships are  significant, thereby
confirming the proposed hypotheses.

Conclusion

The findings indicate that although
institutional factors exert the strongest
influence on local development, sustainable
progress requires an integrated and balanced
approach  addressing all  dimensions
simultaneously. Institutional strengthening
without economic incentives, or business
support without attention to social cohesion
and environmental considerations, cannot
lead to sustainable development in peri-
urban neighborhoods such as Islamabad—
Koshtargah. This study quantitatively
demonstrates  that  successful  local

development depends on a systemic
perspective encompassing all components of
the entrepreneurial ecosystem.
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